
Slaughter calls on Federal Reserve to study impact of credit card “ability to pay” rules on stay-at-home spouses

WASHINGTON – Congresswoman Louise Slaughter (NY-28) today joined Reps. Carolyn
Maloney (D-NY), Barney Frank (D-MA), and Mike Fitzpatrick (R-PA), to ask the Federal
Reserve to conduct a six-month study of the effects of their “ability to pay” rule on stay-at-home
spouses bringing to light a concern over the effect it would have on their ability to gain credit.

      

The rule, scheduled to take effect October 1, 2011, was approved by the Federal Reserve
Board in March, and modifies the original rule that implemented the Credit CARD Act last year.
The CARD Act contained two sections addressing credit cardholders’ ability to pay—one for
those issuers under 21 years of age in which issuers are required to verify under-21 consumers’
ability to pay, and another that calls for issuers merely to “assess” ability to pay for those over
21.  The Fed rule applied a uniform standard that calls for independent verification of income on
both categories of consumers.

  

Slaughter authored the provision aimed at curbing abuses targeting those under 21 years of
age.

  

“We continue to be concerned that applying an independent ability to pay standard for
consumers other than those under 21 may have a negative impact on stay-at-home spouses
who rely on household income and do not themselves have independent salaries,” the
lawmakers wrote. “…we believe you will agree about the importance of insuring that the rule will
not negatively impact stay-at-home spouses.”

  

If the study of six months of data determines that stay-at-home spouses have been harmed by
the rule, the lawmakers ask that the Federal Reserve or the Consumer Financial Protection
Board amend the rule to correct the problem.

  

###

  

Credit CARD Act statutory language is viewable here:
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http://www.gpo.gov/fdsys/pkg/PLAW-111publ24/html/PLAW-111publ24.htm

  

Section 301 is the section dealing with underage consumers;

  

Section 109 is the section dealing with all consumers.

  

Full text of the letter can be viewed here . (PDF)  

  

In January, Slaughter and Maloney had previously written the Fed asking them to amend their
rule. The letter is attached here.

  

Slaughter is the Ranking Member of the House Committee on Rules.  Frank is the ranking
Democrat and Maloney is a senior Democrat on the House Financial Services Committee;
Fitzpatrick is a Republican member of the Financial Services Committee
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